
OLVER SEES OPPORTUNITY IN CLOSURE OF TAX GAP

  
           WASHINGTON - In order to lighten the burden on honest             taxpayers, Congressman John W. Olver (1st District) vowed today to             make curbing tax evasion and tax fraud one of his highest priorities             for fiscal year 2005.

           "With the deficit soaring, we must provide the adequate           funding for the IRS to address compliance shortfalls and close the           $311 billion annual tax gap," Olver said. "Each dollar           expended on added enforcement personnel would yield on average a direct           $6 increase in payment of tax owed. The added enforcement activity           would begin to reverse the trend toward a higher percentage of people           not paying the taxes owed under the law and reduce the tax gap dramatically."

           Olver, the Ranking Member on the Transportation,           Treasury Subcommittee of the Appropriations Committee, had planned           to offer an amendment this week during House consideration of the FY           2005 Transportation, Treasury appropriations bill to increase funding           for the IRS by $286 million, which would have restored full funding           to the president's request for tax law enforcement in the U.S.           Treasury Department. A jurisdictional fight between two Republican           chairmen gutted the appropriations measure, however, temporarily robbing           Olver the opportunity to improve the bill's IRS funding levels.

           "We'll have to pass a House-Senate compromise and final version           of this legislation this fall," said Olver. "As we work           to re-build this bill, IRS enforcement activities should be significantly           increased." 

           Olver will serve on the House-Senate conference committee           charged with reconciling the House and Senate versions of the FY 05           Transportation, Treasury appropriations bill.

           Olver warned that the tax gap, which is the difference           between total taxes owed to the Treasury under the provisions of law           and what is actually paid by filers, both individual and corporate,           has grown to a minimum of $250 billion each year.

           "Our tax system rightly depends largely on voluntary           compliance. But the tax gap has now risen to the point where one out           of every seven dollars owed under the law is evaded by non-filing,           systematic underreporting of income or the use of illegal tax schemes           and shelters, and the burden to make up the difference is heaped on           the backs of honest taxpayers and future generations," Olver           said. "That's simply not fair."

           Olver added that, under the leadership of IRS Commissioner           Mark W. Everson, two-thirds of the new enforcement dollars requested           for fiscal year 2005 would be devoted to addressing abuses by high-income           taxpayers and corporations and increasing criminal investigations.

           "A funding increase for compliance and enforcement           activities is an investment that the IRS can leverage into billions           of dollars for us all," said Olver.
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